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ABSTRACT Klampok Village, a hybrid village in Singosari, East Java, Indonesia, is
undergoing a complex social transition driven by modernization and the establishment of a
Special Economic Zone. In this context, village asset management becomes crucial to
enhancing the Village Original Revenue and improving the community's socioeconomic well-
being. This study aims to analyze the potential of village assets (water springs, tourism
markets, and traditional arts) as drivers of Village Original Revenue and well-being, while
identifying challenges related to human resources and community participation within this
transitional phase. Employing a qualitative case study approach, this research applies the
Nusantara Paradigm and the Sacred Framework to explore the dynamics of asset management
and the value shifts influencing community well-being. The findings reveal that key assets
such as Sumber Bendo, the Sunday Market, Bantengan traditional art, and local micro, small
and medium enterprises (MSME) hold significant potential to boost Village Original Revenue
and well-being. However, management is hindered by human resource HR limitations (digital
literacy in Sistem Pengelolaan Aset Desa (SIPADES) - Village Asset Management Information
System, minimal top-down participation, and the erosion of cultural values due to
modernization. Nevertheless, local strengths such as mutual cooperation and cultural wisdom
serve as effective resilience mechanisms supporting socioeconomic well-being amidst these
challenges. This study contributes to a holistic understanding of village asset management,
emphasizing the integration of cultural and social values into economic development to
enhance community socioeconomic well-being in times of transition. It aligns with the vision
of strong villages, strong nation through local empowerment.

Key words: Village Asset Management, Socioeconomic Well-Being, Community, Nusantara
Paradigm, Village Original Revenue.

INTRODUCTION

Amidst rapid globalization and modernization, Indonesian villages are facing a complex social
transition. Village patterns are shifting from traditional agrarian societies to hybrid structures
influenced by urbanization, industrialization, and the development of special economic zones
(SEZs) (Diartho et al., 2025). This phenomenon is problematic because modernization often
erodes local cultural values such as gofong royong (mutual cooperation) and musyawarah
(deliberation), which have long served as the ethical foundation of rural life. The erosion of
these values threatens to disrupt the balance between economic growth and social well-being
(Ichwanto et al., 2025; Manaf et al., 2018). Villages are a cornerstone of Indonesia’s social and
economic structure, contributing significantly to food production and employment (BPS -
Financial Statistic, 2024). Yet, despite the allocation of IDR 44.85 trillion in village funds in
2023 (Kementerian Keuangan, 2023), the contribution of Village Original Income (VOI) to
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welfare remains low due to suboptimal asset management. Previous studies show that the
management of village assets, such as land, water, and cultural heritage, plays a decisive role
in determining whether financial allocations translate into real improvements in well-being
(Firmansyah, 2018; Mardalena et al., 2023).

Cultural values and community participation are closely intertwined within this
process. Cultural values provide the moral compass guiding collective behavior, while
participation acts as the operational mechanism that transforms shared values into tangible
outcomes. When village communities manage assets based on cultural ethics such as mutual
cooperation (gotong royong), musyawarah (deliberation) and respect for nature, they foster
trust, accountability, and social cohesion, essential elements for effective asset governance.
Thus, integrating cultural values into participatory asset management not only enhances
economic performance but also strengthens community identity and resilience, creating a
pathway to holistic well-being.

This study therefore focuses on how the integration of cultural values and community
participation shapes the management of village assets and their impact on socioeconomic well-
being in Klampok Village, East Java. Situated near the Singosari Special Economic Zone,
Klampok represents a hybrid village navigating between tradition and modernization. Through
the lens of the Nusantara Paradigm and the Sacred Framework, this study seeks to understand
how the sacred, social, and economic dimensions of asset management interact to sustain the
well-being of local communities.

LITERATURE REVIEW
Cultural Values and Socioeconomic Well-being

Cultural values serve as the moral infrastructure of rural communities, defining relationships
between humans, nature, and the divine. They act as a guiding framework that shapes social
conduct and economic behavior. Diartho et al. (2025) and Manaf et al. (2018) highlight that
rural development grounded in cultural wisdom fosters collective prosperity and resilience.
Similarly, Ichwanto et al. (2025) demonstrate that social capital rooted in trust and cooperation
reinforces community welfare and economic self-sufficiency.

In Indonesia, the values of gotong royong (mutual cooperation), musyawarah
(deliberation), and tepo seliro (empathy) form the foundation of collective decision-making
and equitable resource distribution. Saraswaty et al. (2022) and Setia Budi et al. (2025) show
that traditional practices surrounding sacred natural sites not only protect ecosystems but also
sustain spiritual and social harmony. Hence, cultural values function as a form of “social
capital” that enhances resilience against external pressures such as modernization, climate
change, and market dependency (Saraswaty, 2024). From this perspective, socioeconomic
well-being in rural contexts cannot be reduced to material prosperity alone. It encompasses
cultural continuity, social solidarity, and ecological balance, dimensions that ensure
communities thrive sustainably across generations.

Community Participation and Asset Management

Community participation represents the dynamic expression of local empowerment in
managing shared resources. It promotes transparency, equity, and collective ownership, key
factors for effective asset governance. Studies by Hermawan (2019), Wahyuningrat and
Harsanto (2025) reveal that participatory approaches increase community empowerment and
improve welfare outcomes. Meanwhile, Mardalena et al. (2023) emphasize that village fund
allocations yield significant welfare impacts only when communities are actively engaged in
managing assets and monitoring financial flows.
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Nevertheless, participation in many villages remains limited due to structural and
human resource challenges. Sukaris and Kirono (2025) identify low digital literacy as a major
barrier to implementing digital-based management systems such as SIPADES. Generational
gaps also weaken youth involvement in rural initiatives, leading to the decline of community-
based enterprises. Research by Sara et al. (2021) and Wahyuningrat et al. (2024) suggests that
strengthening human capital through training and mentoring programs enhances participation
and asset sustainability. Thus, community participation functions as the operational bridge that
transforms financial and natural resources into social and economic well-being. Without
participation, village assets risk becoming dormant, fragmented, or mismanaged.

Integrating Cultural Values and Participation in Asset Governance

Although many studies have analyzed either cultural values or community participation in rural
development, few have examined their integration within the context of asset management.
Prior works such as Manaf et al. (2018) and Ichwanto et al. (2025) highlight participation as a
determinant of effective governance, while Diartho et al. (2025) and Saraswaty (2024) focus
on cultural resilience. However, the interaction between these two dimensions, how cultural
values motivate participation, and how participation operationalizes cultural ethics in
managing assets, remains underexplored, especially in hybrid villages facing modernization.

This gap becomes particularly relevant in transitional contexts like Klampok Village,
where the coexistence of traditional norms and modern pressures creates both opportunities
and tensions. Research on digital transformation (Sukaris & Kirono, 2025) and smart villages
(Muhtar et al., 2023) often overlooks the ethical and cultural dimensions of technology
adoption. Meanwhile, studies on village fund management (Liani et al., 2024) rarely address
how cultural and participatory values moderate the effectiveness of economic empowerment
programs.

This study responds to these gaps by adopting the Nusantara Paradigm (Kamayanti,
2021; Mulawarman, 2021) and the sacred framework to integrate cultural, participatory, and
spiritual dimensions into asset management analysis. The Nusantara Paradigm decolonizes
development discourse by centering local wisdom, while the Sacred Framework interprets how
sacred meanings attached to assets (such as water springs and traditional arts) influence
communal responsibility and well-being. Together, they provide a holistic lens to understand
how hybrid villages sustain their identity and prosperity in the midst of globalization. In
summary, existing literature underscores the critical roles of cultural values and community
participation in fostering effective asset management and improving well-being. However,
most studies treat these elements separately, leaving a theoretical and practical gap regarding
their integration. This research addresses that gap by proposing a holistic model grounded in
local values where culture motivates participation, participation enables equitable asset
governance, and together they promote sustainable socioeconomic well-being.

METHODOLOGY

This research uses a qualitative approach with a case study design. This approach was chosen
because the research objective was to deeply understand the interconnectedness between
village assets, cultural values, and the socio-economic well-being of the Klampok Village
community. The case study allows researchers to explore the specific context of Klampok
Village as a hybrid village undergoing a modernization transition due to the development of
the Singosari Special Economic Zone (SEZs). Through this approach, the phenomenon is
understood not only from an economic perspective, but also from the social, cultural, and
spiritual aspects inherent in the community.
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The paradigm used is the Nusantara Paradigm, as developed by Mulawarman (2021)
and Kamayanti (2021). This paradigm stems from the spirit of decolonizing knowledge by
placing local Nusantara values as the foundation of research. With this paradigm, community
welfare is not solely measured through material indicators, but also through cultural
sustainability, social solidarity, and spirituality. The methodological approach offered by the
Nusantara Paradigm encourages researchers to integrate local values into research instruments,
so that the data collection and interpretation process is more aligned with the village context.
Meanwhile, the Sacred Framework is used selectively as an interpretive lens to understand the
sacred dimensions of village assets, such as springs and Bantengan art, but is not positioned as
the primary analytical method.

The research location is Klampok Village, Singosari District, Malang Regency, East
Java. The selection of informants was based on the relevance of their roles and involvement in
village asset management. Interviews were conducted with five key informants: (1) the Head
of Klampok Village, who acts as a village policy maker; (2) the Head of the Community Unit,
who understands the social dynamics of the community; (3) a child Bantengan artist, as a
representative of the younger generation in cultural preservation; (4) a community member, as
a direct beneficiary of village asset management; and (5) a Pasar Minggu trader, who represents
local economic actors.

Data collection techniques consisted of two main methods. First, in-depth interviews to
explore the informants' perspectives, experiences, and strategies in interpreting village assets.
Second, participant observation at several key locations, such as water sources, Pasar Minggu
(Sunday Market), the Bantengan performance, and historical sites around Klampok. These
observations allowed researchers to directly witness social interactions and practices in the
utilization of village assets. The research procedure was conducted in four stages. The first
stage was preparation, which included literature review, development of research instruments,
and initial coordination with the village government. The second stage was field data collection
through interviews and observations. At this stage, the researcher attempted to obtain official
village documents, however, these documents were not available online or in open publication
form. Therefore, data on local revenue and village planning were obtained through interviews
with village officials and community leaders. The third stage was data verification using
triangulation between informants and academic literature to ensure validity. The fourth stage
was analysis and reporting, in which the collected data was collated.

Data analysis was conducted using qualitative thematic analysis. The process began
with data reduction, focusing solely on descriptions of asset utilization, cultural values, and
participation practices. The next step was open coding to identify initial concepts (e.g., 'water
as sacred,' 'Pasar Minggu decline', 'youth digital gap'). These codes were then grouped into key
themes, such as 'Natural Assets and Sacred Value,' 'Economic Transition and Resilience,' and
'Human Resource Challenges'. Finally, these themes were interpreted using the Nusantara
Paradigm to provide a holistic understanding, emphasizing the interconnectedness of material
(economic) and immaterial (social, spiritual) well-being. To ensure the reliability and validity
of the findings, several strategies were applied. Data triangulation was conducted across
multiple informants (village head, community leaders, artists, and traders) and data sources
(interviews, observations, and field notes). Member checking was performed by sharing
preliminary interpretations with key informants to confirm accuracy. Peer debriefing with
academic colleagues familiar with the Nusantara Paradigm was also used to minimize
researcher bias. These measures ensured that the results accurately represented the participants’
perspectives and maintained analytical consistency within the study’s cultural context.

RESULTS
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This research examines how Klampok Village, located in an area with a long history of the
Singosari Kingdom, manages its assets to support community well-being. These assets
encompass not only natural resources but also economic, cultural, and historical resources,
which are interwoven into the daily lives of residents. Through the Nusantara Paradigm
approach, well-being is understood as a harmony between the material and the immaterial. This
approach positions culture, spirituality, and social solidarity as integral parts of development.
Furthermore, the use of the Sacred Framework provides a new perspective in understanding
assets considered sacred, such as springs and Bantengan art, which cannot be treated simply as
commodities.

Natural assets-springs: sacred meaning, ecological function, and economic potential

One of the strongest findings of this research is the centrality of springs to the lives of the
Klampok community. Water is not just a basic necessity, but rather a sacred ancestral heritage.
The village boasts several important water sources, including Bendo Spring, Banteng Spring,
Nagan Spring, and Gunung Biru Spring, which are used for both domestic and agricultural
needs. The Klampok Village Head emphasized the importance of water to the community:

"The water from Sumber Bendo is not only for the residents' daily needs, but
also a symbol of heritage that must be preserved. If the water is damaged or
polluted, not only will the economy be disrupted, but our traditions will also
be lost."

The neighbourhood association (RW) Head said something similar, emphasizing the spiritual
meaning of the existence of water sources:

"Every year, residents still regularly hold communal prayers around the water
source. It's not just a ritual, but a way of honoring nature and our ancestors."

This annual ritual demonstrates that the community views water as a sacred entity. This
aligns with the findings of Setia Budi et al. (2025), who showed that traditional practices in
Indonesia's sacred waters create de facto conservation zones, supporting ecological
preservation through spiritual values. In Klampok Village, this religio-magical value
distinguishes springs from mere natural resources that can be exploited for economic gain.
Within the Sacred Framework, springs should be viewed as entities that connect humans with
nature and ancestors, as found by Saraswaty et al. (2022) in their indigenous knowledge-based
water literacy in Bali, which strengthens local ecological and economic resilience through
community practices. If water management is viewed solely from an economic perspective,
there is a risk of losing the community's spiritual bond with the environment, as warned by
Saraswaty (2024) in their study of sacred water sources in Bali, which face the threat of
commercialization.

From an economic perspective, springs hold untapped potential. In addition to irrigation
and domestic needs, these sources can be developed into community ecotourism attractions or
educational tour packages, as suggested by Saraswaty (2024) for water-based ecotourism in
Bali. Batoro et al. (2020) also found that sacred trees in Malang, associated with water sources,
support traditional conservation, providing lessons for the management of Sumber Bendo to
maintain spiritual values while exploring economic benefits. Field experience warns that
commercialization without considering sacred values risks severing socio-spiritual
connections, so management must combine the protection of local values, ecological
conservation, and equitable economic benefit schemes, in line with the Nusantara Paradigm
that emphasizes holistic well-being.
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The findings on Klampok’s springs show that natural assets are not merely economic
resources but are deeply embedded in the community’s cultural and spiritual values. Rituals
and collective maintenance activities around the springs demonstrate that cultural beliefs
strengthen community participation in asset preservation. In this way, cultural values serve as
the moral foundation of sustainable asset management, directly contributing to the
community’s well-being through ecological balance and social solidarity.

Economic Assets — Sunday Market (Pasar Minggu): A Traditional Economic Space That
Is Fading

In contrast to the vitality of the spring, Klampok Village's Sunday Market faces significant
challenges. Once a hub of economic activity, the market has lost its prestige. Observations and
accounts from residents corroborate information from village documents that the market is no
longer as bustling as it once was. One resident described the current condition of the Sunday
market:

"Now many people shop at minimarkets or via applications. The Sunday Market
is quiet, not as busy as before.”

This phenomenon reflects a transition in consumer behavior, consistent with the findings of
Purnomo et al. (2018), who showed that traditional markets in Indonesia are losing their social
and economic role due to the penetration of supermarkets and e-commerce. Prabowo et al.
(2017) also identified competition with minimarkets as the main cause of the decline of the
traditional market business ecosystem, similar to the situation in Sunday Market (Pasar
Minggu). Within the framework of the Nusantara Paradigm, traditional markets are not only
arenas for transactions, but also spaces for togetherness and solidarity. The loss of market
vitality means the loss of interactions that strengthen village social cohesion, as found by
Murdiyanto and Sudarmiatin Sudarmiatin (2024), who noted the impact of digitalization on
traditional Indonesian markets.

Market revitalization is necessary to maintain its contribution to village revenue and
community well-being. A study by Schipmann and Qaim (2011) in Thailand showed that
traditional markets are vulnerable to modern retail without managerial innovations, such as
improved facilities or digital marketing. Similar solutions are relevant for Klampok, including
institutional strengthening through village-owned enterprises, market integration into local
tourist routes, and digital marketing, as suggested by Murdiyanto and Sudarmiatin Sudarmiatin
(2024) to attract visitors. With this approach, Pasar Minggu can once again become an
economic and social hub that supports community well-being.

The decline of Pasar Minggu highlights how modernization challenges traditional
economic spaces that once embodied social interaction and collective identity. Revitalizing the
market through participatory and culturally sensitive management, such as integrating it into
local tourism and community enterprises, can restore both its economic and social functions.
This connection shows that asset management guided by cultural values can foster inclusive
and sustainable well-being.

Cultural Assets Bantengan: Identity, Character Education, and Creative Economic
Opportunities

While Pasar Minggu (Sunday Market) has faded, Bantengan art has shown its vitality. This

traditional performing art is still preserved in Klampok Village and passed down to the younger
generation. The village head emphasized the sacred aspect of Bantengan:
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"Bantengan is more than just entertainment. It contains prayers and spiritual
meaning that must be upheld. If it's merely viewed as a spectacle, the spirit of
Bantengan itself'is lost."

Bantengan contains a religio-magical dimension, as found by Kusdewanti et al. (2014) in their
semiotic analysis of Bantengan, which emphasizes the community's spiritual connection to this
art form. The opening ritual with prayers and offerings reinforces sacred values, in line with
the findings of Sopanah et al. (2024), who integrated Bantengan's cultural values into
accounting for preservation in Malang. In addition to its cultural value, Bantengan has creative
economic potential as a tourist attraction, as demonstrated by Wahyono et al. (2020), who noted
Bantengan's contribution to cultural and economic well-being in Batu. However, the challenge
is maintaining a balance between economic and sacred values, as warned by Kusdewanti et al.
(2014), who noted the risk of reducing sacred values due to commercialization.

Literature on traditional arts, such as the study by Lubis et al. (2025) shows that cultural
performances can increase local income if managed as part of a community-based tourism
ecosystem. In Klampok, Bantengan can be included in cultural tourism packages without losing
its spiritual significance, through a participatory approach and local capacity building, as
implemented in other villages to support character education for the younger generation.

Bantengan exemplifies how cultural heritage functions as both a symbolic and
economic asset. Its sacred values encourage community cooperation, intergenerational
learning, and identity preservation, while its creative economy potential supports livelihoods.
The integration of sacred values into the management of cultural assets ensures that economic
development does not undermine moral and spiritual dimensions, reinforcing community well-
being in a holistic way.

Historical Assets - Singosari Museum and Kingdom Relics: Tourism Potential

In addition to its natural, economic, and cultural heritage, Klampok Village also boasts
historical assets related to the glory of the Singosari kingdom. The Singosari Museum,
Singosari Temple, and the Dwarapala statues attract tourists from various regions. However,
the economic benefits of these sites have not yet reached the village community. One resident
explained:

“Many outsiders come here because of Singosari's history, but the villagers
haven't felt much of the benefits."

Centralized management under district/provincial governments limits contributions to village
revenue, as found by Anisah et al. (2024) in their evaluation of the Singhasari Special
Economic Zone (SEZs), which highlighted the low local economic benefits from cultural
tourism. Amiruddin et al. (2021) also noted the lack of awareness among the Klampok
community of Singosari's heritage potential, highlighting the need for local involvement.
Involving village-owned enterprises (BUMDes) or community groups can ensure historical
assets contribute to well-being, as demonstrated by Ariyani and Fauzi (2024) in their work on
heritage-based rural tourism in Indonesia. Titisari et al. (2025) offer a sustainable planning
strategy for Sumberawan Temple in Malang, emphasizing village collaboration to maximize
tourism benefits. Integrating the Singosari Museum with local initiatives, such as tour guides
or crafts, can redirect profits to the village, supporting the Nusantara Paradigm's vision of
holistic well-being.

The management of historical assets in Klampok reveals that economic benefits can be
maximized when local participation and cultural awareness are integrated into tourism
governance. By involving community institutions such as BUMDes, historical heritage
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becomes a living asset that links cultural identity, collective pride, and local prosperity. Thus,
heritage-based asset management strengthens the connection between cultural values,
economic empowerment, and social well-being.

DISCUSSION
Community Participation and Human Resource Capacity: Foundation and Challenge

The common thread that unites all village assets is community participation. Mutual
cooperation remains a crucial social asset, but modernization has diminished participation,
especially among the younger generation. The Neighbourhood Association (RW) Head
explained:

"Without community cooperation, it's difficult to protect water sources or keep
markets alive. Mutual cooperation still exists, but today's younger generation is
busy with the modern world, so the challenges are greater.”

A resident added:

"We are still used to working together, for example cleaning water sources or
helping with the Bantengan event."

These findings align with Wahyuningrat and Harsanto (2025), who demonstrated that village
funds enhance community empowerment if supported by participation, but human resource
challenges such as digital literacy hinder this. Wahyuningrat et al. (2024) found that human
resource management in rural tourism requires coaching to increase youth engagement,
relevant to Klampok. Sara et al. (2021)emphasized that strategic planning and human resource
development address corruption and low capacity, supporting effective asset management.
Hermawan (2019) also noted that empowerment through village funds strengthens the rural
economy through community participation, such as mutual cooperation in Klampok. Strategies
such as digitizing tourism promotions or training village-owned enterprise can maintain youth
engagement, ensuring the sustainability of village assets.

Collaborative Model for Klampok Village Asset Management

The empirical findings of Klampok Village confirm that local assets function within a mutually
supportive matrix: springs provide basic needs and spiritual legitimacy; markets serve as points
of economic distribution and social interaction; Bantengan preserves cultural memory and
educates generations; and Singosari's heritage opens the door to historical tourism. Within the
Nusantara Paradigm framework, well-being encompasses material, social, cultural, and
spiritual dimensions, with asset management taking sacred values into account, as emphasized
by the Sacred Framework. This research strengthens previous literature by highlighting the role
of the sacred dimension in asset management, while proposing a collaborative model involving
the community to ensure sustainable socioeconomic well-being (see Figure 1).

Village Asset Consultative Forum

(VACF) Technical Operator

Sacred Value Conservation Group Youth and Digitalization
(SVCG) (Regreneration Program)
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Benefit Sharing

Figure 1: The Collaborative Asset Management Model For Klampok Village

The Collaborative Asset Management Model for Klampok Village is built on the
recognition that socioeconomic well-being cannot be achieved solely through economic
mechanisms, but must also incorporate the cultural, social, and spiritual dimensions that
underpin the community's identity. At the center of the model is the primary objective: the
socioeconomic well-being of Klampok Village, achieved through the synergy of five core
components. First, the Village Asset Consultative Forum (VACF) serves as a participatory
deliberation space, where village officials, traditional leaders, artists, traders, youth, and
women's representatives collaborate to formulate asset management policies. The VACF
ensures that strategic decisions are not driven solely by economic interests but also align with
local and sacred values held dear by the community. Second, the Village-Owned Enterprise,
as the technical operator, is responsible for managing managerial and financial aspects, such
as the management of the Sunday Market, cultural tourism packages, and the distribution of
clean water from springs. Remaining under the supervision of the VACF, the Village-Owned
Enterprise ensures economic sustainability, while its policy direction remains grounded in
community consensus.

Third, the Sacred Values Conservation Group (SVCG) ensures that assets with religio-
magical dimensions, such as springs and Bantengan art, are not treated merely as commodities.
The SVCG oversees the implementation of traditional rituals and norms, ensuring that
economic management does not erode the sacredness of the assets that form the foundation of
village identity. Fourth, the Village-Owned Enterprise is designed to strengthen the
involvement of the younger generation. Through entrepreneurship training, digital marketing,
and cultural documentation, young people are encouraged to become agents of transformation,
connecting tradition with the modern context. This ensures social and cultural regeneration,
while also opening up new, relevant job opportunities for them. Fifth, the Benefit-Sharing
Scheme ensures the equitable distribution of economic benefits. Revenue from asset
management is allocated to four sectors: village development, social programs (health,
education, scholarships), cultural preservation (rituals, Bantengan art), and environmental
conservation (spring maintenance, cleanliness of historical sites). This scheme is designed to
ensure that communities directly experience the benefits, thus ensuring their participation.
Overall, this collaborative model positions communities as the primary subjects of
development, not merely objects. By integrating formal institutions (village government,
Village-Owned Enterprises) and informal ones (traditional leaders, artists, youth communities),
this model creates a balance between material and immaterial dimensions. Within the
framework of the Nusantara Paradigm, this model emphasizes the importance of holistic and
sustainable local value-based development, while also aligning with the Sacred Framework,
which respects the sacred dimension of village assets.

Compared with earlier studies, this research extends the understanding of village asset
management by emphasizing the cultural and sacred dimensions that have often been
overlooked. While Manaf et al. (2018) and Ichwanto et al. (2025) highlighted community
participation as a driver of welfare improvement, they did not deeply explore how sacred and
cultural meanings shape participation itself. Similarly, Diartho et al. (2025) discussed cultural
integration in traditional villages, but the present study expands this by examining hybrid
villages experiencing modernization. Furthermore, unlike Sukaris and Kirono (2025), who
focused on digital efficiency in asset management, this study demonstrates that technological

209



Jurnal Kinabalu Bil. 31. 201-212. Disember 2025
e-ISSN: 2600-867X© Novrida Qudsi Lutfillah, Ari Kamayanti & Aji Dedi Mulawarman

adoption must be rooted in local values to be socially sustainable. Therefore, the uniqueness of
this study lies in integrating cultural, spiritual, and participatory dimensions within a single
holistic model the collaborative village asset management model based on the Nusantara
Paradigm and Sacred Framework.

The findings offer both theoretical and practical implications. Theoretically, the study
contributes to the decolonization of rural development discourse by showing that asset
management must incorporate sacred and cultural values as integral components of social
welfare. Practically, the proposed collaborative model provides a framework for local
governments and communities to design asset management policies that combine participation,
cultural preservation, and economic equity. At the policy level, village governments could
institutionalize participatory forums such as the Village Asset Consultative Forum (VACF),
while at the community level, strengthening youth engagement and sacred value preservation
can ensure intergenerational sustainability. Through these measures, the integration of cultural
values and participatory governance can enhance socioeconomic well-being and maintain the
cultural integrity of hybrid villages like Klampok.

CONCLUSION

This study aims to analyze the potential of Klampok village assets as drivers of Regional
Original Income and socioeconomic well-being amidst the modernization transition. The
findings confirm that the village assets are interconnected and mutually supportive. Together,
they provide basic needs, stimulate economic activity, preserve cultural identity, and create
tourism opportunities. However, these assets face several challenges, including limited human
resources, low participation, and the erosion of cultural values. Despite these obstacles, mutual
cooperation and local wisdom remain strong resilience mechanisms. These results affirm that
integrating sacred and participatory values enhances sustainable community well-being.
Theoretically, this research contributes to the socioeconomic literature by integrating the
Nusantara Paradigm and the Sacred Framework. It offers a holistic and decolonizing
perspective on hybrid village asset management. The findings show that spiritual and cultural
dimensions play a crucial role in moderating community resilience to globalization. Practically,
this study provides guidance for village practitioners to improve asset transparency through
participatory forums such as the Village Asset Deliberation Forum. Regionally Owned
Enterprises can apply benefit-sharing schemes to ensure equitable distribution of benefits. At
the national level, policymakers are encouraged to design village fund regulations that support
digital training and cultural preservation. These measures collectively reinforce the vision of
strong village, strong nation. Limitations include limited time for data collection and reliance
on interview data without official village documents. Future research suggestions: longitudinal
studies for the evaluation of collaborative models.
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