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ABSTRACT

This study aims to compare the financial
performance of conventional banking with
Islamic banking for the 2015-2019 period by using
financial ratios consisting of CAR, ROA, ROE, LDR,
and BOPO. Based on the sample criteria, which
have been determined, two groups of research
samples were obtained, namely 10 conventional
banks and 10 Islamic banks. The sample was
taken using the purposive sampling method.
The statistical analysis tool used to prove the
hypothesis in this study was the independent
sample t-test. Data analysis in this study was
carried out using descriptive statistical techniques.
Based on the results of the independent sample
t-test, it shows that there is a comparison of
banking financial performance consisting of CAR,
ROA, ROE, LDR, and BOPO between conventional
banks and Islamic banks with a significant value
(0.000 < 0.5).

INTRODUCTION

Bank is one of the institutions or institutions
used by the community to save or save money,
and it is channeled to the community in the
form of credit or in other forms in order to
improve the level of the community (Jahja
& Igbal, 2012). There are two types of banks
operating in Indonesia, namely conventional
banks and Islamic banks. Conventional banks
are banks that carry out business activities
that channel funds in the form of loans to
the public and are included with interest
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in accordance with regulations from Bank
Indonesia. Meanwhile, Islamic banks are banks
that carry out transactions between banks and
customers with the principle of profit sharing
according to the agreement at the beginning.

Currently, most people still think
that Islamic banks are no different from
conventional banks. Where they consider the
profit-sharing system in Islamic banks is the
same as the interest system in conventional
banks. So that it affects the thinking of ordinary
people not to save and become customers
in Islamic banks, and make transactions with
conventional banks.

As one of the largest populations in
the world, Islamic banking in Indonesia is only
a few compared to conventional banking.
Where conventional banks with interest
systems are still popular among the public,
even Muslims. And Islamic banks with an anti-
interest system are not the main choice for
Muslim communities in Indonesia.

Permana (2012) explains that there
are three major problems in Islamic banking,
namely, first: product availability and
standardization of Islamic banking products.
This is because as long as there are still many
Islamic banks that have not run their business
according to sharia principles. Second: the
level of understanding (awareness) of Islamic
bank products. Until now, very few people
know about Islamic banking products and
terms in Islamic banking. Third: the Islamic
banking industry is human resources (HR).
The problem that occurs is that it is difficult for
banks to find competent and qualified Islamic
banking human resources.

This study is a replication of research that
has been done by (Perwira, 2015) which states
that the financial performance of conventional
banking is better than Islamic banking in terms
of the average ratio of CAR, NPL, ROA, ROE, and
BOPO, therefore the researchers describe the
differences between previous research and
current research.
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Bankis a place where people borrow and
save money in accordance with the procedures
or procedures of the bank. Based on Law no. 7
of 1992 concerning banking states: “A bank is
a business entity that collects funds from the
public in the form of savings and distributes
them to the community in order to improve
the standard of living of many people.

Conventional banks can be defined
as in the definition of commercial banks,
namely in Article 1 paragraph 3 of Law no.
10 of 1998, namely banks that carry out
conventional business activities which in their
activities provide services in payments. Where
fundraisers and in the context of distributing
funds provide funds for a certain period.

Islamic banking is a banking system
based on the principles of Islamic law. Islamic
banking stipulates profit and risk sharing
between fund providers (investors) and
dansaha users.

Comparative Analysis of Islamic Banking
Financial Performance With Conventional
Banking If using the CAR Ratio (Capital
Adequacy Ratio)

CAR (Capital Adequacy Ratio) is a capital
adequacy ratio that shows the ability of banks
to provide funds that are used to overcome
possible risk of loss. This ratio is important.
because keeping the CAR at a safe limit (at
least 8%), also means protecting customers
and maintaining the stability of the financial
system as a whole. The greater the CAR value,
the better the ability of banks to face the
possible risk of loss.

H1 = There is a significant comparison
between the financial performance of
Islamic and conventional banking, when
viewed from the CAR.

Comparative Analysis of Islamic Banking
Financial Performance With Conventional
Banking If using ROA Ratio

ROA is a bank’s ability to generate profits by
using its assets. This variable is measured
by calculating ROA based on BI Circular



MJBE Vol. 9 (December, No. 2), 2022, ISSN 2289-6856 (Print), 2289-8018 (Online)

No.13/24//DPNP dated October 25, 2011 So
the ROA ratio can compare the comparative
analysis of the financial performance of Islamic
banks with conventional banks based on the
things recorded.

H2 = There is a significant comparison
between the financial performance of
Islamic and conventional banking, when
viewed from the ROA ratio

Comparative Analysis of Islamic Banking
Financial Performance with Conventional
Banking Using ROE Ratio

Understanding ROE or Return On Equity is a
comparison between a bank’s net profit with
its own capital (Nugroho, 2011).

So ROE can compare a comparative

analysis of the financial performance of Islamic
banks and conventional banks based on the
things recorded.
H3 = There is a significant comparison
between the financial performance of
Islamic and conventional banking, when
viewed from the RO . ratio.

Comparative Analysis of Islamic Banking
Financial Performance with Conventional
Banking Using LDR Ratio

According to (Kamsir, 2016) this ratio shows
one of the bank’s liquidity assessments. So
LDR can compare the comparative analysis
of the financial performance of Islamic banks
and conventional banks based on the things
recorded.

H4 = There is a significant comparison
between the financial performance of
Islamic and conventional banking, when
viewed from the LDR ratio.
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Comparative Analysis of Islamic Banking
Financial Performance with Conventional
Banking Using BOPO Ratio

According to (Hasibuan, 2017) Operational
costs to operating income (BOPQ) is the ratio
of operating costs to operating income (BOPO)
formulated as a comparison or operational
costs to operating income in the same period.
So BOPO can compare the comparative
analysis of the financial performance of Islamic
banks and conventional banks based on the
things recorded.

H5= There is a significant comparison
between the financial performance of
Islamic and conventional banking, when
viewed from the BOPO ratio

METHODS

The location of this research was conducted
at Islamic Banks and Conventional Banks in
Indonesia their respective official websites as
well as the official website of the Indonesia
Stock Exchange (www.idx.co.id) and Bank
Indonesia (www.bi.go.id).

Population is the total number of
research objects. The population in this study
are all conventional banks and Islamic banks
listed on the Indonesia Stock Exchange. Based
on banking statistics in Indonesia listed on
the Indonesia Stock Exchange in 2016-2020
41 Conventional Banks and 12 Islamic Banks.
With this study, the sample was taken using a
purposive sampling method which is a type of
sample selection with a specific purpose with
predetermined criteria.

The data analysis technique used
is descriptive statistics, normality and
Independen Sample t-test.
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ANALYSIS AND DISCUSSION RESULTS

Conventional Bank Financial Ratio Analysis
Tabel 1. Rasio Keuangn Bank Konvensional
[~"No. | Sektor | Tahun| CAK | KUX | KUE | LUK | BUPU

Bark s | % | % | % %

T | BBRT | 2003 2059 | %19 | 2980 | S688 | 6649
006] 2201 | 38% | 2308 | 8777 | 6889
T0UT[ 1206 | 369 | 2003 | 5743 | 60.0%
01| 3121 | 368 | 2049 | 8896 | 6830
2019| 7055 | 3.0 | 1941 | 8864 | 70,10

T | BENI | 20| 183 | 260 | 172 | 818 | 733
W[ 175 | 27 | B3 | 904 | 138
W7 174 | 27 | 6 | B8 | 110
08 156 | 28 | 161 | 888 | 702
WO 157 | 24 | & |95 | 132
T | BBCA| 10| 210 | 38 | 219 | 81| 632

W6 331 | 3 | 203 | 71| 604

3 79 | 192 | 82 | 388

20017] 234
2018] 238 4 188 | 816 [ 382
2019] 258 4 18 | 805 | 391
4 BMET [ 2013 136 | 3.15 [ 23,05 [ 8705 | 69.67
2006] 2164 | 195 | 1012 8541 8094
2007] 2006 | 272 [ 1453 | 87,06 | 7178
2008] 2130 | 3107 | 1623 | 96,69 | 6648
009 90 | 303 | 15,08 | 9393 | 6744
5 MEGA | 2015] 2621 | 197 | 1530 | 65,05 | 85,72
0| 2911 | 236 | 1091 | 3333 | 8181
2000 7270 | 224 | 1166 | 3647 [ 8128
B[ 1365 | 247 | B8 | 6123 | 71,78
019 3104 | 190 [ 1435 ] 6967 | T4,10
6 BBEP | 2013| 1161 | 0,75 | 860 | 8474 9310
2016 1506 | 034 | 436 | 8361 | 9436
007] 1161] 009 | 185 | 8134 9904
008 1506 | 022 | 295 | 8618 | 9841

-5 v T O O T O L R

016 M il 12 954 §19

007 41 11 §2 | 962 86,3

018 246 30 116 | 9.2 80,1

019 242 23 99 | 1631 845

2038 [ 065 6,73

] BVIC 2013 70,17 | 9389
2016 2618 | 032 479 | 6838 [ 9430
T 1876 064 [ 3327025 9433
018] 1688 [ 035 | 341 | 7361 | 100,24
019] 1706 [ 009 | 057 | 7448 | 100,69
] FNBEN | 2013| 2040 | 131 | 607 | 9583 | 36,66
016| 2100 | 160 | 8§29 | 9437 | 8302
017] 2333 | 161 | 749 | 9628 | 85,4
18] 2341 | 216 | 923 | 10415 7827
019] z0sg [ 208 | 890 |11526] 7796
10 BIB 15[ 1621 | 3,04 | 23,05 | 88,13 | 8331
006] 1843 | 222 | 2181 86,70 2,10
00 1877 201 [ 2005 | 8727 | 822
2018[ 1863 | 171 1831 [ 9189 | 8422
019 1771 | 168 | 1651 | 9781 | 3423

Source: Financial Reports, Publications of Each Bank
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The table above shows that the financial
performance of conventional banks from each
financial ratio fluctuates. The highest CAR
value was at bank Mega in 2019, while the
lowest CAR value was at Bank BBKP in 2019.
Furthermore, the highest ROA ratio value was
at bank BBRI in 2015, while the lowest ROA
value was at bank BVIC in 2019. Furthermore
on the banking efficiency ratio, namely the
highest BOPO value, namely at BVIC bank in
2019, while the lowest BOPO value is at BCA
bank in 2018. And the highest ROE value is
BRI bank in 2015, while the lowest ROE value
is in bank BVIC in 2019. In the liquidity ratio,
using the LDR ratio, which is the bank’s ability
to repay customers who have invested their
funds with credits given by their debtors. Value
The highest LDR ratio is at bank BTPN in 2019
and the lowest value is at bank MEGA in 2016

Islamic Bank Financial Ratio Analysis
Tabel 2. Islamic Bank Financial Ratio Analysis

Sektor | [ CAR ROA ROE LDR BOPO
Na, Bank Tahun Y % e %

BRIS 015 1394 0,77 633 84,16 93,79
2016 2063 093 740 81,42 9133
017 2005 0,51 4,10 T1.87 95,34
2018 173 0,43 249 75,49 95,32
e 1526 0,31 157 80,12 96,80
2 BNIS 1015 1548 143 11,3% 91,94 £9.53
0le 1492 144 11,54 8457 $6.88
17 20.14 131 11,42 80,21 8762
2018 19.31 142 10,53 7962 8537
019 1838 1,82 13,54 7431 (5
3 BCAS 015 343 10 32 914 91,5
16 3878 11 33 0.1 922
w017 9.39 12 43 £8.5 §7.2
018 M 12 50 89,0 874
4 019 3828 12 0 a0 BTG
BSN 015 1394 0,56 592 9,36 94,78
016 2063 0,59 381 T683 94,12
017 20003 0,59 512 7543 9444
018 2873 088 8.21 74,89 91,18
_______________ 05| 2506 162 | 1566 T ]
H BALS 3015|1874 030 161 LIy 5951
016 | 2335 163 1197 95,29 25,16
017 2219 1356 6.75 5105 70,16
3018 2034 [EE 108 50,88 9384
09| 1996 059 1I7 EERE] 93,71
[ BSKP | 2015 1631 (] 333 5036 o150
06| 1505 q1z 13,74 .18 109,62
17| 192 0.02 020 [RRES 99,20
018 | 1931 0.02 026 5340 9545
W | 1525 004 (k] 5348 T9.60
7 BIPS I015| 199 534 1789 56,54 g382
016 23% 0 3101 ERR3 751
I017| 289 11z 365 LR (2R
018 409 174 308 EEX 624

| 346 EX] E5 ) 53 581
] BVIS 015 | 1614 236 15.06 5570 115,18
006 1598 N I735 100,66 13133
3017|1929 036 701 E353 T6.02
018 | 2207 032 7.02 §2.7% 0638
08| 1944 0.05 030 20,52 EERD]
g PNES 015|203 1id EET) 9643 7930
006 1817 037 176 5100 D617
7| 1151 | 10,77 EEN] E6.05 7740
018 | 2505 026 135 5,82 9057
018 | 1446 [E] 1.08 96.23 9774
0 | BJIBS W5 1578 5] 052 104,75 EENES
006 | 2233 L 3005 ELRE] 12277
00T 1625 560 5864 EINE] 13163
018 | 1643 054 163 0,55 0466
018 | 1455 0.60 133 5333 9353

Source: Financial Reports, Publications of Each Bank



MJBE Vol. 9 (December, No. 2), 2022, ISSN 2289-6856 (Print), 2289-8018 (Online)

The table above shows that the financial
performance of Islamic banks for each financial
ratio fluctuates, similar to that of conventional
banks. The highest CAR value was at BTPS
bank in 2019, while the lowest CAR value
was at PNBS Bank in 2017. Furthermore, the
profitability of Islamic banking, namely the ROA
ratio fluctuated and was still below the ROA
of conventional banks. The highest ROA value
was at Bank BTPS in 2019, while the lowest ROA
ratio was at BSKP in 2016. The highest ROE ratio
was at BTPS in 2017, while the lowest ROE ratio
was at BSKP in 2016 The highest BOPO ratio
value is in PNBS banks in 2019, while the lowest
BOPO ratio values are BTPS banks in 2019. In the
liquidity ratio, namely the sharia LDR ratio, the
highest value is in BJBS bank in 2015, while the
sharia LDR ratio value the lowest is at the BRIS
bankin 2019.

Descriptive Statistics Test Bank Konvensional
Tabel 3. Descriptive Statistics Test

N Wrimem | Maanus Maxs | 5 Deviaten
CAR 5 116 il I 405848
FUA 5 o LAE B 1.13513
e —3 T BT i
2 S = = T e
'~3=-I Sy ™ e T T o=
Vaki N (Etese) 5

Source: SPSS 23

Based on table 3 shows the number
of samples studied as many as 50 samples
consisting of 10 conventional banks. for the
above 5 years, the results of the descriptive
statistical calculations show that out of 10
conventional banks.

CAR has a minimum value of 11.61 and
a maximum value of 31.04, with a standard
deviation of the CAR ratio of 4.05848. The
ROA ratio has a minimum value of -0.09 and
a maximum value of 4.19, with a standard
deviation of the ROA ratio of 1.19869. ROE
has a minimum value of -0.57 and a maximum
value of 28.89, while the standard deviation
value of the ROE ratio is 6.73229. The LDR ratio
has a minimum value of 55.35, and a maximum
value of 163.10, with a standard deviation of
15.98658 from the LDR ratio. The BOPO ratio
has a minimum value of 58.20, and a maximum
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value of 100.69, while the standard deviation
value of the BOPO ratio is 11.65550.

Descriptive Statistics Test Bank Sharia
Tabel 4. Descriptive Statistics Test

N Mo Maxemnum Meas Std. Daviaton

T R S
vakd N (kstwse)

Based on table 4 shows the number
of samples studied as much as 50 samples
consisting of 10 Islamic banking. for 5
years. above the results of the descriptive
statistical calculation, it appears that from
10 conventional banks. CAR has a minimum
value of 11.51 and a maximum value of 44.60,
with a standard deviation of the CAR ratio of
7.36127. The ROA ratio has a minimum value
of -10.00 and a maximum value of 13.60, while
the standard deviation of the ROA ratio is
3.99113. The ROE ratio has a minimum value
of -94.01 and a maximum value of 36.50, while
the standard deviation of the ROE ratio is
20.90657. The LDR ratio has a minimum value
of 71.87, and a maximum value of 104.75, with
the standard deviation of the LDR ratio being
7.89031. The BOPO ratio has a minimum value
of 58.10, and a maximum value of 217.40, with
the standard deviation value of the BOPO ratio
being 22.15353.

Uji Independent Sample Test
Tabel 5. Uji Independent Sample Test

no Vanabel Sigmfikan
I CAE Bank Ronvensional = CAR 0.000
Bank Syanah
2 FOA Bank Ronvensional — EOA 0.000
Bank Svanah
3 REOE Bank EKonvensional = ROE 0.000
Bank Svarah
4 BOPO Bank Ronvensional » BOPO 0.000
Bank Svarah
3 LDE Bank Ronvensional = LDE 0.000
Bank Svanah
Based on test results independent

sample t-test shows that the value of Sig.
(2-tailed) is 0.000, the value is less than 0.05,
so Ho is rejected. That is, there are differences
in the CAR ratio, ROA, ROE, BOPO and LDR in
Islamic banks and conventional banks for the
2015-2019 period.
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CONCLUSION

1. Based on the results of the independent
sample t test on Islamic banking with
conventional banking when viewed
from the ratio of CAR, ROA, ROE, LDR and
BOPO there is a significant difference

between comparative financial
performance.
2. Based on the average comparison of

the financial performance of Islamic
banking with conventional banking in
terms of the CAR ratio, conventional
banks are better than Islamic banks in
the 2015-2019 period.

3. Based on the average comparison of
the financial performance of Islamic
banking with conventional banking in
terms of ROA ratios, conventional banks
are better than lIslamic banks in the
2015-2019 period.

4, Based on the average comparison of
the financial performance of Islamic
banking with conventional banking in
terms of ROE, conventional banks are
also better than Islamic banks in the
2015-2019 period.

5. Based on the average comparison of
the financial performance of Islamic
banking with conventional banking in
terms of LDR, Islamic banks are better
than conventional banks in 2015-2019.

6. Based on the average comparison of
the financial performance of Islamic
banking with conventional banking in
terms of BOPOQO, Islamic banks are also
better than conventional banks in 2015-
2019

SUGGESTION

For Conventional Banking

In general, the financial performance of
conventional commercial banks is better than
Islamic commercial banks. However, the LDR
ratio is still lower than Islamic commercial
banks so that conventional commercial banks
need to increase their liquidity. One way that
can be taken is to increase third party funds.

For Sharia Banking
Islamic banks have better liquidity than
conventional banks, butin terms of profitability
ratios, namely ROA, and ROE are still lower
than conventional banks, so Islamic banks
need to increase their profitability and capital.
Profitability can be increased by increasing
the services and products offered, carrying
out promotions by directing to the field,
carrying out expansions that generate profits
and reduce costs by reducing unproductive
operational activities, while to increase capital,
one way that can be taken is to carry out
fashion addition

It is suggested that further researchers
can expand their research area, not only to
conventional commercial banks and Islamic
commercial banks but also to other types of
banking. In addition, further research is also
expected not only to use the ratio of ROA, ROE,
LDR, and BOPO, but also to use more ratios to
measure banking performance.
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